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Sales 

Income Taxes (current) 

Net Earnings 

Common pueres Outstanding 
Net Earnings per Common Share 
Dividends per Common Share 
Working Capital (year end) 

Net Worth (year end) 


Net Worth per Common Share 


Ronalds-Federated Limited 


Serving Canadian Industry with its Printing Needs since 1880 


1969 
$16,089,666 
$ 960,600 
SgmeOLog? OO 

627,670 
$ Lot 
$ 0.60 
$7,011,188 
Peo, 052,049 
$ cmos 


1968 
WO, 13,692 
$ 462,000 
$ 669,182 

627,670 
$ 1,07 
$ 0.50 
$ 2,870,476 
$35,435,372 
$ 8.66 
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Report to the Shareholders 


The consolidated financial statements for the year ended January 
31st, 1969, together with the report of the Auditors, are submitted on 
behalf of your Board of Directors. 


The rate of growth slowed in the year just concluded, however, 
sales increased by $375,974 to $16,089,666. This slower tempo can 
be explained by the after effects of the centennial year as substantial 
sales growth occurred in the period leading up to Expo 67. Earnings 
from operations amounted to $1,632,639, an increase of 23% over 
the preceding year. The increase can be largely attributed to an im- 
provement in the efficiency of operations and to the elimination of 
some unprofitable categories of work. 


Net earnings for the year amounted to $823,769, equivalent to 
$1.31 per share, up from $1.07 per share a year earlier. 


Commercial Papers Limited and Litho-Print Limited (not consoli- 
dated in this report) showed increased sales and earnings in their 
fiscal year ending in 1968. Your company’s proportion of the undis- 
tributed 1968 profits of these companies amounted to an additional 
$0.12 per share over the $1.31 referred to above. Commercial Papers 
Limited manufactures continuous and snap-out business forms, per- 
sonalized cheques and other specialized forms work, as well as 
protective paper for negotiable documents. Litho-Print Limited spe- 
cializes in fine colour lithography in addition to producing text books, 
catalogues, and general commercial printing. 


During the year, your company purchased a fourteen acre tract of 
land in the city of Montreal to provide for the future growth require- 
ments of the metropolitan area. This new plant site is advantageously 
located on a projected major artery, adjacent to rail line, and with 
ready access to all regions of the city. 


New equipment purchases were confined to those which operate 
to increase plant efficiency. Total capital expenditures amounted to 
$451,005. 


The industry suffered a severe blow in 1968 through the imposition 
of greatly increased postal rates. Undoubtedly the rate adjustments 
were overdue, however, the effect of the large increases will be felt 
in 1969 and consequently it is anticipated that sales increases for 
the industry will be curtailed until the printing buyers have an oppor- 
tunity to adjust to the increased costs. 


Your company has recently concluded an agreement to purchase 
Evergreen Press Limited, a substantial printer and lithographer, lo- 
cated in Vancouver. This firm produces magazines, catalogues, tele- 
phone directories, books and business forms. Evergreen Press Limited 
has had a good rate of growth and currently employs approximately 
three hundred persons. This new association will enable your company 
to better service those accounts which require coast to coast distribu- 
tion. It also provides an entry into the hard bound book field and will 
supplement the paper back book manufacturing in which your com- 
pany iS a major producer. 


Evergreen Press Limited has recently completed a major expansion 
programme with the addition of thirty thousand square feet of manu- 
facturing space, the installation of a five unit web offset press, and 
of new bindery equipment. The plant is well equipped to handle a 
substantial sales growth. 


The purchase terms provide for approximately 220,000 common 
shares of your company to be issued in the next four years provided 
that the earnings of Evergreen Press Limited exceed their current rate 
by an agreed formula. This formula provides for an increased per share 
return over that which your company is currently receiving. The man- 
agement of Evergreen Press Limited is progressive and we are con- 
fident that the increased earnings will be attained. 


In the year just concluded, eight collective agreements were re- 
newed with representatives of our employees and two further agree- 
ments are presently being discussed. The multiplicity of these 
contracts reflects the craft concept of the printing industry. With 
technological advances the defining of the craft distinctions is be- 
coming increasingly difficult. The wage rates which the agreements 
provide for necessitate a high level of productivity and call for a close 
working_relationship between the craftsmen. 


Your company is fortunate in the good relationship which exists 
between its employees and with the company. Your Directors are 
appreciative of the contribution of the employees at all levels in the 
carrying out of their duties and take this opportunity to thank all the 
employees of Ronalds-Federated for their sincere efforts shown in 
the past year. 


W. R. Cartledge, Chairman of the Board 
J. P. Stanley, President 


Montreal, Quebec 
April 28, 1969. 


Consolidated Balance Sheet 
January 31, 1969 


Assets 


1968 
CURRENT ASSETS 

Cash.and.short.term, deposits)... 27 aa. =. oe ea eee ee ee $ 969,102 
Accounts receivable, less provision for doubtful accounts ................. 2,090,935 
Amount due from the trustees of the Employees’ Share Purchase Plan ....... 78,666 
Inventories, valued at the lower of cost or net realizable value .............. 998,183 
Prepaid expenses 22 suas. a) ieee oy ee ee as ne 87,357 
4,224,243 
SPECIAL, REFUNDABLESTAX <2 cogs Fe l¥e a et Oe ee ie es ee 59,270 
INVESTMENTS «al-coststnotes2) «+ o.nt eo eee Ae ae eee ie). eee 150,000 

FIXED ASSETS, at cost 
Ec i cm ee See Tanne eae PMD GT ee Perugia ke Et 190,264 
Buildings’ machinery:and equipmentes 9225005. oe ee. ooh eee 10,682,309 
10,872,573 
Less: Accumulated. depreciation © = aces nee ee, ee 6,301,672 
4,570,901 


$ 9,004,414 


On behalf of the Board: W. R. Cartledge, Director 
J. P. Stanley, Director 


Liabilities 


CURRENT LIABILITIES 


Reeounts payable and.accried liabilities’) ).) ke or ] 
IpecaineranocOurem taxes, Payable. -<0..8 .o5 sc de de whee Sigs nok Se pe aeeponaw 4 : 


LONG TERM DEBT 
6% First Mortgage Sinking Fund Bonds Series ‘A’, —- due 1977............ 
Less: Amount included in current liabilities ....................... 


So Unsecured Debentures — due 1977 .....< 2 ek cee ae ees 


USE Seer SWS CG) | aa WV. 4 Soe (96) (Wee | ieee ee ee gee ea 


CAPITAL STOCK AND RETAINED EARNINGS 
Capital Stock 


Common shares without nominal or par value 
Authorized: 810,000 shares 
Issued: G27-07U0.snares (notes.5 and'6) 2 es cee ws 


Ne ET ee isletaa |eieess “ol se 0 ga Ro ee ee 


1968 


$919 57,590 
394,377 


1,353,767 


825,000 
75,000 


750,000 


5637275 


Lire Whe BA. 


902,000 


888,485 
4,546,887 


5,435,372 


$9,004,414 


Notes to the Consolidated Financial Statements 
Year ended January 31, 1969 


1. The consolidated financial statements comprise the accounts of Ronalds-Federated Limited and its wholly-owned 
subsidiary. 


2. The company has a 50% interest in Commercial Papers Limited and Litho-Print Limited and has guaranteed 
certain bank loans in respect thereto, which at January 31, 1969, amounted to $451,000. 


3. The company has claimed less depreciation for income tax purposes than has been charged in the books, resulting 
in an increase in income taxes currently payable of $67,000 and a corresponding decrease in the deferred income 
taxes. 


4. Total remuneration of directors, as directors and officers, amounted to $89,846. 


5. Of the authorized and unissued common shares, 17,950 shares are reserved under the terms of the Employees’ 
Share Purchase Plan. 


6. Subsequent to January 31, 1969 the company made an offer to acquire the outstanding shares of Evergreen 
Holdings Ltd. in exchange for 149,227 common shares to be issued during 1969, and up to a further 70,000 
common shares, to be issued between 1971 and 1973, providing a certain level of earnings is exceeded by that 
company. 


Consolidated Statement of Retained Earnings 
Year ended January 31, 1969 


Balance at beginning. Of Vearace® 5.6 i; oes, oe ee ee ee ee $4,188,896 


Net Garris: S07 ac Serene nee Beak et cel real se 669,182 
4,858,078 
DIVIGONGS oc pore iy ee nk 2 an en 311,191 


$4,546,887 


Consolidated Statement of Earnings 
Year ended January 31, 1969 


SUES nd ks ee OR ee 5 eee ee es 666 $15,713,692 
COST OF OPERATIONS, before taking into account the following items ........... $3'675,972 
Bee | atl ON NM a eet eat onl ete, GER Ed eo Rae tis ah theca Secs nc KO ae LG oh ), 4c 426,627 
Pee CMCn PONE CeINPOe Ota ne aaa se ot 2d | epee. Ae hew s REGIA so 7 = 39 . 81,039 
457,027 «14,386,638 

EARNINGS FROM OPERATIONS : 1,327,054 
Pete he ctmItICOnio mn a Rew AL MNP! Gl a Nisha, « ei eale hank eae een AS es ere ‘ 30 an 38,215 
Loss on disposal of fixed assets oe : 8 : 9,087 

— CAT ‘1,356,182 

fe ee OME current eft et cee ie hc at ee. 960,600 - 462,000 
Lia FT TEG UR Cate SY We yk ae Ton teil RR aa (67, 000) 225,000 

AR NING Omer TAPE Se RGA Hs ois Sua S cops FRAG 4 ae AES Bens N55 £ 823, ae | $ 669,182 


Consolidated Statement of Source and Application of Funds 
Year ended January 31, 1969 


1969 1968 
FUNDS WERE PROVIDED BY: 
Net earnings before depreciation and deferred income taxes ................. $1, 221 09° $1,320,809 
Remind OuSDeCIAUreLUNGGDIG taken es Wu. alee A Oe a lls Myla 28 Ts Wie has Se oe 510. — 
SSB CCTOPACOMIENO ONL eSamete tt Mie oe rea eM Mee jyrg oe ee — : 88,830 


- ee | 1,409,639 


FUNDS WERE APPLIED TO: 
Pe aSCRUXGGEASSelS Mele eee hes eis eee en Get ys wea 7 451,005" 551,413 
Rete MOM eMerITeCeDte weet cil Ae ence Ae tiie eek tre tums eee we 75,000 75,000 
eC ccs ey IRE ON ghee A Ante Ae eel fe Tacs | 376,602 311,191 
Paves DCC AreminGaDie lakes et uae Pe ings, Case eee, SU oer ty Bee duh ae ala as : — : 8,681 
902,607 — 946,285 
ee ore INNVOR KIN GOAN tie oe fhe ok Akorthcks Art Bakes Gove Deke b ior) wes 340,712 463,354 
Worn INGICAPIPAL, at peginning 01 Year. . 3. 0 2k ck Peels Sa ek eke 2,870,476 AAVielee 


WORMINGOCARILALTat-endsot Year a6... .4-o ite ade alee oe ae se oe oa we $3,211,188 $2,870,476 


To the Shareholders of 
Ronalds-Federated Limited. 


We have examined the consolidated balance sheet of Ronalds-Federated Limited and 
its subsidiary as at January 31, 1969 and the consolidated statements of earnings and 
retained earnings and of source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present fairly the financial 
position of the companies as at January 31, 1969 and the results of their operations and 
the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Ee bea ae tte Zug Ce, 


CHARTERED ACCOUNTANTS. 


Montreal, April 10, 1969. 
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nterim Report 


To the Shareholders: 


Since the last Interim Report was issued all the 
capital stock of Evergreen Holdings Ltd. of Van- 
couver has been acquired. The Consolidated State- 
ments for the 6 months ended July 31, 1969 include 
the operations of Evergreen Holdings Ltd. and its 
subsidiaries. 

Sales for the 6 month period totalled $11,282,000, 
an increase of 8% over the same period for the 
separate operations of 1968. 

Net profit to July 31st amounted to $436,000, or 
56 cents per common share, compared with 50 cents 
per common share for the fewer shares outstanding 
for the corresponding period in 1968. 

The new high speed magazine-type web offset press 
recently installed in the Vancouver plant of Ever- 


green Press Limited is now in full operation and the 
installation of additional magazine bindery equip- 
ment will be completed in the near future. 


The enclosed cheque covers a quarterly dividend of 
15 cents per share on the common stock of this 
Company recorded in your name at the close of 
business on August 29, 1969. A deduction of 10% 
has been made from dividends payable to non- 
residents of Canada in accordance with the Income 
Tax Act of Canada. 

J. P. Stanley 
September 5, 1969. President 


1969 1968 


Sales. oo. .cis..sc56 ooh ee! © <p ale eee $11,282,000 $7,345,000 


Cost of operations, before taking into account 


the followingtitems zee. . 2 ee 9,913,000 6,432,000 
Depreciation. ..:.. cee: . «sicleneeeteneees 363,000 242,000 
Interest on long-term debt.................. 89,000 39,000 

10,365,000 6,713,000 

Earnings from operations.................... 917,000 632,000 
Interest Income......... sees ss eee a eas 59,000 28,000 
976,000 660,000 

Taxes on income — current................... 567,000 390,000 
== deferredhmmmel! .......eenes (27,000) (45,000) 

Net earningSs..........0... eee)... ss cheers $ 436,000 $ 315,000 
Common shares outstanding................. 776,897 627,670 
Net earnings per common share.............. $0.56 $0.50 


Funds were provided by: 
Net earnings before depreciation and deferred 


income taxes... 5 eee. $ 772,000 $ 512,000 
Increase in long-term debt.................. 621,000 — 
Working capital of subsidiary acquired....... 155,000 — 
Receipt of special refundable tax............ 17,000 10,000 

1,565,000 522,000 

Funds were applied to: 
Purchase fixed assets, neteasen||............ 217,000 329,000 
Pay dividends s. oo. eerie ss ssc yeuenostele 190,000 188,000 
407,000 517,000 
Increase in working capital................... 1,158,000 5,000 
Working capital at beginning of period....... 3,211,000 2,870,000 


Working capital at end of period............. $ 4,369,000 $2,875,000 


WEN CES ee ee essa ss aw detects ese 


Coit des opérations, avant de tenir compte des 
TLOMMESUIVANUS rena sta cc. cs . I MPteraeiere arn 


Bénéfices d’opérations....................... 


Revenu d’interéts............--lhee.ss sce cee 


Impéts sur le revenu — courants,............. 
—différés. }\;............ 


Benefices Netsie secon nes os oo UReereteuens ses. 


Actions ordinaires €mises.................... 


Bénéfices nets par action ordinaire........... 


Source des fonds: 
Bénéfices nets avant amortissement et impdts 
aifferes;sur le revenu... -IReesses...-.. 


Augmentation de la dette a long terme....... 
Fonds de roulement de filiale acquise........ 
Remboursement d’impét spécial a recouvrer. . 


Emploi des fonds: 
Achat d’immobilisations, net................ 
Paiement de dividendes......\!............. 


Augmentation du fonds de roulement........ 


Fonds de roulement, au début de la période... 


Fonds de roulement a la fin de la période..... 


1969 


$11,282,000 


9,913,000 
363,000 
89,000 


10,365,000 


917,000 
59,000 
976,000 
567,000 
(27,000) 


$ 436,000 


776,897 
$0.56 


$ 772,000 
621,000 
155,000 

17,000 


1,565,000 


217,000 
190,000 


407,000 


1,158,000 
3,211,000 


$ 4,369,000 


1968 


$7,345,000 


6,432,000 
242,000 
39,000 


6,713,000 


632,000 
28,000 
660,000 


390,000 
(45,000 ) 


| vA 


315,000 


627,670 
$0.50 


$ 512,000 


10,000 
522,000 


329,000 
188,000 


~~ 517,000 


5,000 
2,870,000 


$2,875,000 


Rapport intérimaire 


Aux actionnaires: 


Depuis que le dernier rapport intérimaire fut émis, 
tout le capital-actions de Evergreen Holdings Ltd. 
de Vancouver a été acquis. Les opérations financiéres 
de Evergreen Holdings Ltd. et de ses subsidiaires 
font partie des états consolidés pour la période de 6 
mois terminée le 31 juillet 1969. 


Les ventes pour cette période se chiffrent a 
$11,282,000, soit une augmentation de 8% compa- 
rativement a la méme période en 1968 alors que 
les opérations étaient distinctes. 


Les bénéfices nets au 31 juillet étaient de $436,000, 
soit .56 cents par action ordinaire, comparativement 
a .50 cents par action ordinaire pour la période 
correspondante en 1968. II est a noter qu’en 1968 il 
y avait moins d’actions en circulation. 


La nouvelle presse a haute rapidité pour l’impres- 
sion lithographique de périodiques récemment 
installée a notre usine Evergreen Press Limited a 
Vancouver est maintenant en pleine opération et 
Vinstallation d’équipements additionnels pour la 
reliure de périodiques sera acheminée dans un 
avenir rapproché. 


Le chéque ci-inclus est en paiement du dividende 
trimestriel de .15 cents par action ordinaire de cette 
compagnie immatriculée a votre nom a la fermeture 
des affaires le 29 aodt 1969. Tel que prescrit par la 
loi fédérale de |’impdt sur le revenu, une déduction 
de 10% a été effectuée sur les dividendes payables 
aux actionnaires non résidents du Canada. 


J. P. Stanley 
Le 5 septembre 1969 Président 


